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7KHHFRQRPLFFULVLV LQ*UHHFHKDVFUHDWHGDKLJKXQHPSOR\PHQW UDWH LQDOPRVWDOO VHFWRUVRI WKHHFRQRP\ERWK LQ WKH*UHHN
SHULSKHU\DQGWKHPDMRUXUEDQFHQWHUV$FFRUGLQJWRWKHUHSRUWRIWKH,QVWLWXWHRIWKH*HQHUDO&RQIHGHUDWLRQRI*UHHN:RUNHUV
SXEOLVKHG LQ WKHXQHPSOR\PHQW UDWH UHFRUGHG LQ -XO\  LV ZKLFK UDQNV*UHHFH ILUVW DPRQJ WKH(80HPEHU
6WDWHVIROORZHGE\6SDLQZLWK&URDWLDZLWKDQG&\SUXVZLWK$VIDUDV\RXWKXQHPSOR\PHQWLVFRQFHUQHG
*UHHFH UDQNHGVHFRQGZLWKVKDUHDIWHU6SDLQZKLFK LV IRU WKH VHFRQG WLPHDW WKH WRSRI WKH OLVWZLWK WKH UDWHRI \RXWK
XQHPSOR\PHQWWRXFKLQJ$FFRUGLQJWRD(XURSHDQ&RPPLVVLRQUHSRUWGXULQJWKHSHULRGPRUHWKDQ
*UHHN60(VZHUHFORVHG,QILYH\HDUVWKHHFRQRPLFFULVLVKDVDIIHFWHGDOPRVWDOOVHFWRUVRIWKHHFRQRP\7KHEHVWSHUIRUPDQFH
ZDV DFKLHYHGE\ WKH VHFWRU RI5HQHZDEOH(QHUJ\6RXUFHV 5(6ZKLFK VKRZHG LPSUHVVLYH JURZWKSDUWLFXODUO\ LQ WKHSHULRG
DVLWEHQHILWHGIURPWKHIDYRUDEOHWHUPVRIWKHLQVWLWXWLRQDOIUDPHZRUNQDPHO\VXEVLGLHV,QDVSDUWRIUHVHDUFK
ILQGLQJVWKDWHPHUJHGDIWHUWKHLPSOHPHQWDWLRQRIWKH&RPPXQLW\,QLWLDWLYH(TXDOWKHVWDWHHVWDEOLVKHGWKHLQVWLWXWLRQRIVRFLDO
HQWUHSUHQHXUVKLS7KUHHFDWHJRULHVRIHQWHUSULVHVDUH LQFOXGHGLQWKH WKLUGVHFWRURI WKHHFRQRP\QDPHO\ WKHVRFLDOVHFWRU WKDW
RFFXSLHV D ZLGH UDQJH RI EXVLQHVV DFWLYLWLHV UDQJLQJ IURP WKH SURGXFWLRQ DFWLYLWLHV DQG WKH VHUYLFHV VXSSO\ WR YXOQHUDEOH
SRSXODWLRQJURXSVWRWKHODERUPDUNHWLQWHJUDWLRQRIYXOQHUDEOHJURXSV+RZHYHUXQWLOQRZDQLPSRUWDQWSDUWRIWKLVVHFWRURIWKH
HFRQRP\FRXOGQRWEHPRYHGG\QDPLFDOO\LQWKHILHOGRIFRPSHWLWLRQ7KHLQVWLWXWLRQVKRXOGEHVXSSRUWHGVWUHQJWKHQHGE\WKH
VWDWHQRW WKURXJKWKHSURYLVLRQRIVXEVLGLHVRUILQDQFLDO LQFHQWLYHVEXW LQ WHUPVRIDVVLVWDQFH*LYHQ WKDWRSHUDWLRQDO ULVN LVD
LQKLELWLQJIDFWRUIRUWKHXQHPSOR\HGEXWDOVRIRUSHRSOHEHORQJLQJWRYXOQHUDEOHJURXSVDQGFRQVLGHULQJWKHFRQGLWLRQVRIOLPLWHG

















,Q JHQHUDO VRFLDO HQWUHSUHQHXUVKLS FRQVWLWXWHV D ILHOG RI DFWLRQ EHWZHHQ WKH SXEOLF VHFWRU RI HFRQRP\ DQG WKH
VHFWRURISULYDWHLQLWLDWLYH
7KHSXEOLFVHFWRULQFOXGHVERWKWKHVWDWHLQDUDWKHUQDUURZVHQVHJRYHUQPHQWSXEOLFDGPLQLVWUDWLRQDQGWKH




 7KH FROOHFWLYH DFWLRQ VHFWRU LQFOXGHV DFWLYLWLHV GHYHORSHG E\ FROOHFWLYH HQWLWLHV VXFK DV FRRSHUDWLYHV
SURIHVVLRQDOFKDPEHUVORFDOXQLRQVDQGDVVRFLDWLRQVQRQSURILWFLYLOFRPSDQLHVRURWKHUIRUPVRIFROOHFWLYHVRFLDOO\
RULHQWHGLQLWLDWLYHV
7KHPDLQ JRDO RI ³SULYDWH LQLWLDWLYH´ HQWHUSULVHV LV WR VDWLVI\ VHOILQWHUHVW2Q WKH FRQWUDU\ WKH JRDO RI SXEOLF
VHFWRUHQWHUSULVHVLVWRVDWLVI\SXEOLFLQWHUHVW
7KHIRUPDQG WKH VWUXFWXUHRIHQWHUSULVHVHVWDEOLVKHGE\ WKHVWDWHRUE\SXEOLFRUJDQL]DWLRQVDUHGHILQHGE\ WKH
REMHFWLYHV WKH FRQGLWLRQV RI EXVLQHVV DFWLYLWLHV DQG WKH QHHGV WKDW KDYH WR EH PHW E\ DQ\ VXFK HQWHUSULVH 7KH
HVWDEOLVKPHQW RI WKH VDLG HQWHUSULVHV DQG WKHLU EDVLF RSHUDWLRQ UXOHV DUH GHILQHG SHU HDFK FDWHJRU\ E\ D VSHFLDO
OHJLVODWLYHIUDPHZRUNSURYLGLQJIRUWKHLUVSHFLILFUHJXODWRU\DUUDQJHPHQWVRWKHUUHOHYDQWLVVXHVDUHJRYHUQHGE\WKH
UXOHVRISULYDWHHFRQRP\DQGDQ\UHODWHGOHJLVODWLYHUHJXODWLRQV
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VL]H RU E\ LWV DUHDV RI DFWLYLW\ EXW E\ LWV UHVSHFW IRU FRPPRQ YDOXHV QDPHO\ WKH SULPDF\ RI GHPRFUDF\ VRFLDO
VWDNHKROGHU SDUWLFLSDWLRQ DQG LQGLYLGXDO DQG VRFLDO REMHFWLYHV RYHU JDLQ WKH GHIHQVH DQG LPSOHPHQWDWLRQ RI WKH
SULQFLSOHV RI VROLGDULW\ DQG UHVSRQVLELOLW\ WKH FRQMXQFWLRQ RI WKH LQWHUHVWV RI LWV XVHU PHPEHUV ZLWK WKH JHQHUDO





FLWL]HQVKLS VROLGDULW\ DQG D W\SH RI HFRQRP\ ZLWK GHPRFUDWLF YDOXHV ZKLFK SXWV SHRSOH ILUVW LQ DGGLWLRQ WR
VXSSRUWLQJVXVWDLQDEOHGHYHORSPHQWDQGVRFLDOHQYLURQPHQWDODQGWHFKQRORJLFDOLQQRYDWLRQ´
7DNLQJ LQWR FRQVLGHUDWLRQ WKH HQXQFLDWLRQ RI WKH DIRUHPHQWLRQHG UHVROXWLRQ E\ WKH (XURSHDQ 3DUOLDPHQW WKH
GRPHVWLFUXOHVVWLSXODWHGE\RWKHUVWDWHVDQGWKHOLWHUDWXUHDYDLODEOHVRFLDOHFRQRP\HQWHUSULVHVPD\EHGHILQHGDV
KDYLQJ WKH IROORZLQJ FKDUDFWHULVWLFV  7KH\ DLP DW SHUIRUPLQJ DFWLRQV RI VRFLDO QDWXUH  7KH\ DGGUHVV WR
YXOQHUDEOHVRFLDOJURXSV7KH\DUHJRYHUQHGRQWKHEDVLVRIGHPRFUDF\DQGUHJDUGOHVVRIWKHFDSLWDOSURYLGHGE\
HDFKPHPEHU7KH\SURYLGHDQ\VXUSOXVDULVLQJ IURP ILQDQFLDOPDQDJHPHQWSULPDULO\ IRU WKHGHYHORSPHQWRI





SRVVLEOH SDUWLFLSDWLRQ RI HQWLWLHV ZLWK HTXDO ULJKWV DQG REOLJDWLRQV UHJDUGLQJ WKH OHJDO VFKHPH WKH\ WDNH SDUW LQ






UHJXODWLRQV ³ERUURZ´ GLVFUHWH OHJLVODWLYH VFKHPHV IRU HVWDEOLVKPHQW DQG RSHUDWLRQ SXUSRVHV DV ZHOO DV
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VRFLDO PDUNHW HFRQRP\ DLPLQJ DW IXOO HPSOR\PHQW DQG VRFLDO SURJUHVV DQG D KLJK OHYHO RI SURWHFWLRQ DQG
LPSURYHPHQWRIWKHTXDOLW\RIWKHHQYLURQPHQWª
,QWKH(XURSHDQ&RXQFLODGRSWHG³(XURSH´(XURSHDQ8QLRQ¶VWHQ±\HDUVWUDWHJ\IRUMREVDQGVPDUW








D 'HYHORSPHQW RI DQ HFRQRP\ EDVHG RQ NQRZOHGJH DQG LQQRYDWLRQ
E 3URPRWLQJ D PRUH UHVRXUFH HIILFLHQW JUHHQHU DQG PRUH FRPSHWLWLYH HFRQRP\
F3URPRWLQJDQHFRQRP\ZLWKKLJKHUHPSOR\PHQWUDWHVGHOLYHULQJVRFLDODQGWHUULWRULDOFRKHVLRQ
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+RZHYHU ,Q (XURSH WKHUH DUH PRUH WKDQ  FRRSHUDWLYHV WKDW SURYLGH  PLOOLRQ MREV









6RFLDOVHUYLFHV    
(PSOR\PHQWDQGWUDLQLQJ   
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(QYLURQPHQW     
(GXFDWLRQ     
(FRQRPLFDQGVRFLDOGHYHORSPHQW   
&XOWXUHDUWVHQWHUWDLQPHQW   
+HDOWK      
+RXVLQJ     
%XVLQHVVDVVRFLDWLRQV    
/HJDOVXSSRUWVHUYLFHV    




,WDO\      
)UDQFH      
6SDLQ      






,Q ,WDO\ E\/DZ1R HVWDEOLVKHG WZRFDWHJRULHV RI VRFLDO HQWHUSULVHV2QH FDWHJRU\ DLPV LQSURYLGLQJ
VRFLDO VHUYLFHV DQG WKH RWKHU KDV DV LWV PDLQ REMHFWLYH WKH ODERU PDUNHW LQWHJUDWLRQ




,Q 6SDLQ E\ ODZ RI  QXPEHU  FRRSHUDWLYH HQWHUSULVHV RSHUDWH IRU WKH LQWHJUDWLRQ LQ WKH ODERU PDUNHW




$FFRUGLQJ WR/DZRI -XO\   )UDQFH SURYLGHG WKH IRXQGDWLRQ RI FRRSHUDWLYH HQWHUSULVHV RI SXEOLF LQWHUHVW
UHODWLQJ WR WKH SURGXFWLRQ RI JRRGV DQG UHQGHULQJ VHUYLFHV RI JHQHUDO LQWHUHVW
7KLVW\SHRIFRRSHUDWLYHHQWHUSULVHLQ)UDQFHDOORZVDOONLQGVRIIDFWRUVWRELQGWRWKHVDPHSURMHFW,WDOVRSURYLGHV
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WKH\DUHFRPSXOVRULO\VWDIIHGDWDPLQLPXPSHUFHQWDJHRIE\SHUVRQVEHORQJLQJLQ9XOQHUDEOH3RSXODWLRQ
*URXSV 7KHRU\ DQG OHJLVODWLRQ GHIHQG DV YXOQHUDEOH VRFLDO JURXSV SHUVRQV ZLWK VSHFLDO QHHGV GUXJ DGGLFWV
DOFRKROLFV SHUVRQV XQGHU UHKDELOLWDWLRQ RU IXOO\ UHKDELOLWDWHG SHUVRQV VXIIHULQJ IURP PHQWDO RU SV\FKRORJLFDO
GLVRUGHUVRUFKURQLFKHDOWKSUREOHPVSHUVRQVGLVFKDUJHGIURPSULVRQVLQJOHSDUHQWVPLQRURIIHQGHUVSHUVRQVZLWK
OLQJXDO FXOWXUDO RU RWKHU SDUWLFXODULWLHV UHIXJHHV LPPLJUDQWV PDOWUHDWHG ZRPHQ HOGHUO\ SHRSOH XQHPSOR\HG
SHUVRQVSRRUSHUVRQVDQGSHUVRQVLQQHHGRUSHUVRQVUHVLGLQJLQIURQWLHUDUHDV+RZHYHUWDNLQJLQWRFRQVLGHUDWLRQ
WKDW VRFLDO HFRQRP\ ³LV HTXDOO\ LPSRUWDQW WR WKH HQKDQFHPHQW RI LQGXVWULDO DQG HFRQRPLF GHPRFUDF\´ IRU WKH
SXUSRVHRIWDNLQJIXOODGYDQWDJHRIWKHSURYLVLRQVRIWKHVDLGODZYXOQHUDEOHVRFLDOJURXSVVKRXOGDOVRLQFOXGHVXFK
SRSXODWLRQ JURXSV ZKLFK XQGHU VSHFLDO FRQGLWLRQV FDXVHG E\ IRUFH PDMHXUH QDWXUDO GLVDVWHUV RU E\ HPHUJHQF\
LQFLGHQWV WKDW HQFXPEHU HFRQRP\ HLWKHU ORFDOO\RUQDWLRQDOO\ DQG DUHREYLRXV DQGEURDGO\ NQRZQQHHG WRKDYH
WKHLUHPSOR\PHQWDQGSURGXFWLRQDFWLYLW\LQJHQHUDOVXSSRUWHGLQRUGHUWRPHHWWKHHPHUJHQF\FRQGLWLRQVWKH\IDFH
E6RFLDO&RRSHUDWLYH(QWHUSULVHVIRU&DUHWKHVHHQWHUSULVHVDLPDWWKHSURGXFWLRQDQGSURYLVLRQRIVRFLDODQG
ZHOIDUHSURGXFWVDQGVHUYLFHV WR VSHFLILFSRSXODWLRQJURXSV7KH ODZ LQGLFDWLYHO\ UHIHUV WRHOGHUO\SHRSOH LQIDQWV
DQGFKLOGUHQSHUVRQVZLWKGLVDELOLWLHVDQGSHUVRQVVXIIHULQJIURPFKURQLFGLVHDVHV
F 6RFLDO &RRSHUDWLYH (QWHUSULVHV IRU &ROOHFWLYH DQG 3URGXFWLRQ 3XUSRVHV WKLV FDWHJRU\ RI FRRSHUDWLYH
HQWHUSULVHVUHIHUVWRWKHSURGXFWLRQRISURGXFWVDQGSURYLVLRQVRIVHUYLFHVIRUWKHIXOILOOPHQWRIFROOHFWLYHQHHGV7KH
ODZ LQGLFDWLYHO\ UHIHUV WRFXOWXUH HQYLURQPHQW HFRORJ\HGXFDWLRQSXEOLFXWLOLW\ VWUHQJWKHQLQJRI ORFDOSURGXFWV














GHYHORSPHQW UHTXLUHV WKH VXSSRUW RI WKH VWDWH7KH VXSSRUWPD\ LQFOXGH WD[ DGYDQWDJHVRU FRQFHVVLRQDO ORDQVRU
FRQWULEXWLRQV UHOLHIV 7KHVHPHDVXUHV VKRXOG EH LPSRVHG VLQFH IRU FHUWDLQPHPEHU FDWHJRULHV RI VRFLDO HFRQRP\
HQWHUSULVHV LVGLIILFXOWRUHYHQ LPSRVVLEOH WRDFTXLUHD ILUVWDOEHLWVPDOOFDSLWDO LQRUGHU WRDGGUHVV ILUVWH[SHQVHV
XQWLOWKH\PDQDJHWRIXOO\RSHUDWH
'XULQJWKLVUHFHQWSHULRGRIHFRQRPLFUHFHVVLRQWKHUHDUHQRILQDQFLDOIDFLOLWLHVLQQDWLRQDOEXGJHWVIRUJUDQWLQJ
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,QDFFRUGDQFHZLWKFODXVHRI'LUHFWLYH(&0HPEHU6WDWHVPD\UHVHUYHWKHULJKWWRSDUWLFLSDWHLQ
SXEOLF FRQWUDFW DZDUG SURFHGXUHV WR VKHOWHUHG ZRUNVKRSV RU SURYLGH IRU VXFK FRQWUDFWV WR EH SHUIRUPHG LQ WKH
FRQWH[W RI VKHOWHUHG HPSOR\PHQW SURJUDPPHV ZKHUH PRVW RI WKH HPSOR\HHV FRQFHUQHG DUH KDQGLFDSSHG SHUVRQV
ZKR E\ UHDVRQ RI WKH QDWXUH RU WKH VHULRXVQHVV RI WKHLU GLVDELOLWLHV FDQQRW FDUU\ RQ RFFXSDWLRQV XQGHU QRUPDO
FRQGLWLRQV
7KH DERYH PHQWLRQHG SURYLVLRQ LQGLUHFWO\ VWUHQJWKHQV VRFLDO HFRQRP\ HQWHUSULVHV DV LW DOORZV WKH VWDWH
LQFOXGLQJORFDOJRYHUQPHQWWRDZDUGE\H[HPSWLRQFRQWUDFWVDQGVHUYLFHVGLUHFWO\WRWKHVHHQWHUSULVHV
7KH*UHHNOHJLVODWLRQDXWKRUL]HVWKHFRRSHUDWLRQRIORFDODXWKRULWLHVZLWKFRUUHVSRQGLQJERGLHVRIWKH(XURSHDQ
8QLRQ 7DNLQJ LQWR FRQVLGHUDWLRQ WKDW DFFRUGLQJ WR DUWLFOH  RI WKH 7UHDW\ ³DQ\ GLVFULPLQDWLRQ RQ JURXQGV RI
QDWLRQDOLW\VKDOOEHSURKLELWHG´DSURKLELWLRQZKLFKDSSOLHVWROHJDOHQWLWLHVDVZHOOFRRSHUDWLRQLVSHUPLWWHGIRUDOO
0HPEHU6WDWHVRIWKH(8
*LYHQ WKH DERYH PHQWLRQHG OHJLVODWLRQ VRFLDO HFRQRP\ RUJDQL]DWLRQV RI WKH0HPEHU 6WDWHV RI WKH (XURSHDQ
8QLRQLQDVSHFLILFJHRJUDSKLFDODUHDPD\FROODERUDWHE\H[FKDQJLQJJRRGVVHUYLFHVDQGUHVHDUFKSURMHFWVZLWKLQ
WKHVFRSHRIWKHVWUDWHJ\(XURSH
7KHFRRSHUDWLRQPD\VLJQLILFDQWO\FRQWULEXWHWRSURPRWLQJHPSOR\PHQWDQGLQWHJUDWLRQRIYXOQHUDEOHJURXSVLQ
WKHODERUPDUNHW
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